Industrial Finance

vestment been maintained. This is, however, rather hypo-
thetical; and need not be relied upon. The fact is that be-
cause of the universal dislocation of local economies> almost
everywhere in the world, the trade in capital goods, has per-
force had to be restricted for the producing countries* own
difficulties. Even if, therefore, there had been full freedom,
it is more than doubtful whether the necessary equipment
could have been exported from countries where alone effi-
cient service of this kind can be expected.

Industrial Finance Corporation

Next in the series of developments here being reviewed
may be mentioned the formation of new industrial con-
cerns. In the several Volumes in the Series dealing with
industrial expansion, whether Manufacturing Industries,
Chemical Industries, Power & Fuel, Multi-purpose River
Training Projects, Heavy Engineering Industries or those
relating to Transport or Communications Service or Scien-
tific Instruments, it is pointed out that there has been a
growth. But that growth has not yet filled the lacunae that
Indian Industry presents from the standpoint of national
self-sufficiency. Whether the ultimate aim in the program-
me of planned development is to use up all the available raw
materials, and so provide the fullest possible employment
for labour available in the country; or to meet the demand
of the local market at least from our own production in re-
gard to the essential requirements of the people, the scope
for industrial expansion in India is still very considerable.
New concerns have been formed and existing industries ex-
tended only in a very small fraction of the field open for
sue}*; enterprise. The National Planning Authority^ when
set up, wiU have among its most urgent taskis the co-ordina-
tion and adjustment betwe^a the amount of new capital
forming in the country, and the scope for its profitable ab-
sorption in the country's productive organisation.

The institution, therefore, of special organisation to
provide the necessary finance for the expanding or new in-
dustries of the country is the most considerable develop-
ment in recent times that must now be noted. In the last
sessions of the Constituent Assembly (Legislative) of India,
a Bill was passed to establish an fadtistriai Finance Corpo-
ration for the express purpose of financing new or expand-
ing industry. The Corporation is to be a statutory semi-
public authority* based upon the guarantee of the Central
Government of the country. The guarantee works both as